Notes to the Financial Statements for the year ended 31 December 2009
1. Status of the Bank
1.1 Dutch-Bangla Bank Limited (the Bank) is a scheduled commercial bank set up as a joint venture

between Bangladesh and The Netherlands. Incorporated as a public limited company under the
Companies Act 1994, the Bank obtained licence from Bangladesh Bank on 23 July 1995 and started
its banking business with one branch on 3 June 1996.The number of branches was 79 as on 31
December 2009 all over Bangladesh. The Bank is listed with Dhaka Stock Exchange and Chittagong
Stock Exchange as a publicly quoted company.

1.2 Nature of business
The principal activities of the Bank are to carry on all kinds of commercial banking

business in Bangladesh.

2. Significant accounting policies and bases of preparation of financial statements

2.1 Basis of accounting
The financial statements of the Bank have been prepared under historical cost convention except
investments which are measured at present value and in accordance with "First Schedule" of the
Bank Companies Act, 1991 as amended under sub-section 38(4) of the Act, relevant Bangladesh
Bank Circulars, International Accounting Standards (IAS) and International Financial Reporting
Standards (IFRS) adopted by the Institute of Chartered Accountants of Bangladesh (ICAB) and
named as Bangladesh Accounting Standards (BAS) and Bangladesh Financial Reporting Standards
(BFRS), the Companies Act, 1994, the Securities and Exchange Rules, 1987 and other rules and
regulations applicable in Bangladesh.

2.2 Consolidation
The financial statements of the Bank have been prepared on the basis of the consolidated
statements of affairs and income and expenditure account of all branches and head office .

23 Functional and presentation currency
These financial statements are presented in Taka, which is the Bank's functional currency. Figures
appearing in these financial statements have been rounded off to the nearest Taka.

24 Use of estimates and judgements

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

2.5 Foreign currency transactions

Foreign currency transactions are converted into Taka using the exchange rates prevailing on the
dates of respective transactions. In terms of instructions contained in Bangladesh Bank's Letter No.
BRPD(R)717/2004-959 dated 21 November 2004, foreign currency assets and liabilities are translated
into Taka at the weighted average rate as determined by Bangladesh Bank . Gains and losses arising
from foreign currency transactions are credited/charged to profit and loss account.



2.6

2.6.1

2.6.2

2.7

2.7.1

Taxation
As per provisions of Bangladesh Accounting Standard (BAS) 12, 'Income Taxes', provision for
income taxes has been made as under:

Current tax

Provision for current income tax has been made @ 42.50% on taxable profit as per Income Tax
Ordinance, 1984.

Deferred tax

Deferred tax is accounted for all temporary timing differences arising between the tax base of assets
and liabilities and their carrying value for financial reporting purpose. Tax rate prevailing at the
balance sheet date is used to determine deferred tax.

Bases for valuation of assets

Loans and advances

a) Loans and advances are stated at gross amount. Provision and interest suspense against loans
and advances are shown separately as other liability. Interest income is accounted for on accrual
basis until the loans and advances are defined as Special Mention Account (SMA) or classified
accounts as per Bangladesh Bank guidelines.

Interest on Special Mention Account (SMA) and classified loans (other than bad/loss loans) are
credited to interest suspense account instead of income account. Such interest kept in suspense
account is reversed to income account only when respective loan accounts are regularized and /or
realized in cash.

As per Bangladesh Bank directives, interest on loans and advances classified as bad/loss is not
accounted for. A separate memorandum record is maintained for such interest on bad/loss loans.
b) Provision for loans and advances is made on the basis of the year-end review by the
management of the Bank in line with the instructions contained in BRPD Circular No. 05 dated 05
June 2006 and BRPD Circular No. 05, dated 29 April 2008 issued by Bangladesh Bank on the
following basis:

Rates
Category / status of loans and advances Bangladesh Bank's| Maintained by
requirement the Bank
General provisions for unclassified loans and advances :
All unclassified loans (Cther than loans under small and medium enterprise financing, . .
consumer financing, short term agricultural credit, special mention account and staff 1.00% 1.00%
oans| 1.00% 1.00%
Small and medium enterprise financing
Consumer financing (other than housing finance and loans for 5.00% 3.00%
professonats e CorTsaTTTeT fa iy SCermeT 2.00% 3.00%
Consumer financing (for housing finance) 3.00% 5.00%
_onsumer financing (for professionals) 5.00% 5.00%
ahort term agricultural credit 5.00% 5 00%
apecial mention account
Specific provision for classified loans and advances: 20.00% 20,005
Substandard 50.00% 50.00%
Doubtful 100.00% 100.00%




2.7.2

2.7.3

Specific provision
Specific provision for classified loans and advances has been maintained @ 20% to 100% as
prescribed by Bangladesh Bank.
General provision
General provision for consumer financing, short term agricultural credit and special mention account
has been maintained @ 2% to 5%.
General provision for all unclassified loans and advances and small & medium enterprise financing
(other than loans under consumer financing, short term agricultural credit, special mention account
and staff loans) has been maintained @ 1%.
¢) Loans and advances are written-off in line with Bangladesh Bank's BRPD Circular No. 02
dated 13 January 2003 and DOS Circular No. 01 dated 29 December 2004, when prospect
of recovery of such loans and advances become non-existent. However, such write-off does
not reduce the claim against the borrower. Detailed records for all write-off accounts are
separately maintained by the Bank to continue the recovery efforts.
Lease finance
The bank as lessor
Investments under lease operation of the Bank has been accounted for as finance lease as defined
by Bangladesh Accounting Standard (BAS) 17, ' Leases' because assets leased to customers
substantially transfers all the risks and rewards incident to its ownership to the customers.
The aggregate lease receivables including un-guaranteed residual value throughout the lease term
are stated as gross lease receivables while the excess of gross lease receivables over the total
acquisition cost including interest during the period of acquiring the lease equipment constitutes the
unearned lease income.
Initial direct costs in respect of leases are expensed in the year in which the costs are incurred.
Unearned lease income is transferred to income vyielding a constant rate of return over the period
of lease.

Investments
a) Investments have been accounted for as follows:

Particulars Valuation method
Government treasury bills Present value
Government treasury bonds Present value
ICB's debenture At redemption value
Prize bond Cost price
Shares:
Quoted Cost or market price whichever is lower

Unquoted Cost or Book value as per last audited accounts whichever is



2.7.4

2.8

b) The investment in government securities (Treasury bills and bonds) are classified into Held to
Maturity (HTM) and Held for Trading (HFT) as per Bangladesh Bank's guidelines contained in
DOS Circular Letter No. 05 dated 26 May 2008 and DOS Circular Letter No. 05 dated 28 January
2009. Reclassification of HTM securities into HFT securities are also done in compliance with
Bangladesh Bank's guidelines.

The government securities under 'Held to Maturity (HTM)' category are valued at present value at
amortized cost at the end of the year. The Held to Maturity securities are amortized to ensure a
constant yield over the remaining period of maturity of the securities. The resulting gains / (losses)
are credited to revaluation reserve account and shown in the equity.

The government securities under 'Held for Trading (HFT)' category are valued at present value on
the basis of marking to market method. The resulting gains / (losses) are transferred to other
reserve account. The gains / (losses) arising on maturity or sale of such securities are credited to
income.

Fixed assets

a) All fixed assets are stated at cost or revalued amount less accumulated depreciation.

b) Depreciation is charged at the following annual rates on a straight line method on all fixed
assets except land. For purchase of fixed assets during the year, depreciation is charged from the
month of purchase. In case of disposal, depreciation is charged up to the date of disposal.

Furniture and fixtures 10.00%
Computer equipment and software 20.00%
Other machinery and equipment 15.00%
Motor vehicles 20.00%
Interior decoration 15.00%
Building 2.50%

ATM booth 10.00%
Books 10.00%

c) As at 31 December 2007, all immovable properties of the Bank including land, building and
ready made floor spaces were revalued by a professionally qualified valuation firm.
Accordingly, revaluation surplus is included in fixed assets and equity.

Off-balance sheet exposures

In compliance with the instruction contained in BRPD Circular No. 10 dated 18 September 2007
issued by Bangladesh Bank, provision against the off-balance sheet exposures of the Bank as at
reporting date has been made as under:

Rates

Category / status of Off-balance sheet exposures Bangladesh Bank's| Maintained by
requirement the Bank

General provision for Off-balance sheet exposures

All types of Off-balance sheet exposures 1.00% 1.00%




2.9
2.9.1

Bases for valuation of liabilities and provisions

Retirement benefits to the employees

The retirement benefits accrued for the employees of the Bank as on the reporting date have been
accounted for in accordance with the provisions of Bangladesh Accounting Standard (BAS) 19,
'Employee Benefits' as outlined below:

a) Provident fund

There is a Provident Fund Scheme under defined contribution plan. The Fund is operated by a
separate Board of Trustees approved by the National Board of Revenue as per Income Tax
Ordinance, 1984. All eligible employees contribute 15% of their basic pay to the Fund. The Bank
also contributes equal amount of employees' contribution to the Fund. Benefits from the Fund is
given to eligible employees at the time of retirement/resignation as per approved rules of the Fund.

b) Gratuity fund

The Bank has a separate Board of Trustees for operating the staff gratuity fund approved by the
National Board of Revenue. The provision for the gratuity fund is made in the books of account of
the Bank for the eligible employees on the basis of the assessment made by the Actuary. The
amount of provision is transferred to the Board of Trustees of the Fund on a yearly basis.

c)Superannuation fund

The Bank has a separate Board of Trustees for operating the staff superannuation fund approved by
the National Board of Revenue. The provision for the superannuation fund is made in the books of
account of the Bank for the eligible employees on the basis of the assessment made by the Actuary.
The amount of provision is transferred to the Board of Trustees of the Fund on a yearly basis.

2.10 Revenue recognition
The revenues of the Bank during the year have been recognized in terms of the provisions of
Bangladesh Accounting Standard (BAS) 18, 'Revenue’ as outlined below:

2. Interest income
a) Interest income from loans and advances and lease finance

The policy for accounting of interest income on loans and advances and income from lease finance
is stated in 2.7.1.a and 2.7.2 above.

b) Other interest income
Interest income from investments, money at call and short notice and fund placement with other
banks and financial institutions are recognized on accrual basis.

2.10.2 Fees and commission income
Fees and commission income arising from different services provided by the Bank are recognized on
cash receipt basis. Commission realized on letters of credit and letters of



2.10.3

2.10.4

2.10.5

2,11

2.12

2.13

2.14

2.15

Dividend income

Dividend income from investments in shares is accounted for on cash receipt basis.
Interest paid on deposits and borrowings

Interest paid on deposits, borrowings etc. are accounted for on accrual basis.

Other operating expenses

All other operating expenses are provided for in the books of the accounts on accrual basis.
Earnings per share

Earnings per share (EPS) has been computed by dividing the basic earnings by the nhumber of
ordinary shares outstanding as of 31 December 2009 as per Bangladesh Accounting Standard (BAS)
33, 'Earnings Per Share'.

Cash flow statement
Cash flow statement has been prepared in accordance with the Bangladesh Accounting Standard
(BAS) 7, 'Cash Flow Statement' under Direct method as recommended in the BRPD Circular No. 14
dated 25 June 2003 issued by the Banking Regulation & Policy Department of Bangladesh Bank.

Statement of liquidity

The liquidity statement of assets and liabilities as on the reporting date has been prepared on
residual maturity term as per the following bases:

a) Balance with other banks and financial institutions, money at call and short notice etc. are on the
basis of their maturity term.

b) Investments are on the basis of their maturity.

¢) Loans and advances and lease receivables are on the basis of their repayment / maturity
schedule.

d) Fixed assets are on the basis of their useful life.

e) Other assets are on the basis of their realization/adjustment.

f)  Borrowing from other banks, financial institutions and agents are as per their maturity
repayment term.
g) Deposits and other accounts are on the basis of their maturity term and past trend of withdrawal
by the depositors.

h) Other long term liabilities are on the basis of their maturity term.

i) Provisions and other liabilities are on the basis of their payment /adjustment schedule.

Post balance sheet events
There were no material post balance sheet events, except declaration of proposed dividend (bonus
share), which could affect the values stated in these financial statements.

Reconciliation of books of account
Books of account with regard to inter-bank (in Bangladesh and outside Bangladesh) transactions
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Offsetting

Mo asset or liability has been offset or reduced by any other assst or lia bility unless a legal right
[Mote 9 (lease receivables), 10, 28 (revaluation gain on securities), 29.2 and 30.1] of set-off exists and
the offsetting represents the expectation as to the realization or ssttlement of the asset or lia bility.

Compliance report on Bangladesh Accounting Standands (BAS) and Bang ledesh Financial Reporting
Standards (BFRS)

The Institute of Chartered Accountants of Bang ldesh (ICAB] is the official standad sstting body =
well as the regulator of accounting profession in the country. ICAB  has adopted most of the
Imternational Accounting Standards (A5 and Interrational Firancial Reporting Standards (IFFS) =
Bangladesh Accounting Standards (BAS) and Bangledesh Financial Reporting Standards (BFRS). The
Bank has complied with most of the Bangladesh Accounting Standards and Bang desh Financial
Reporting Standards for preparation and presentation of the financial satements of the Bank as at
31 Derember 2009 2 noted below:

Bangladesh Accounting Standards (BAS) BAS Number | Stahe of compliance by DREL
Presentation of Financial Statements BAS-1 Complied
Inwentories BAS-2 Complied
Cash Flow Statements BAS -7 Complied
Accounting Policies, Changesin Accounting Estimateq

and Errors BAS-B Complied
Events After the Balance Sheet Date BAS-10 Complied
Construction Contracts BAS-11 Mot applicable
Income Taxes BAS-12 Complied
Seqment Reporting BAS-14 Mot applicable
Property, Plant anl:I-Equiprnerrt BAS-16 Complied
Leases BAS-17 Complied
Hewenue BAS-18 Complied
Employes Banefits BAS-19 Complied
Accounting for Government Grants and Disclosure of

Gowarnment Assitance BAS-20 Mot applicable
The Effects of Changes in Foreign Exchange Fates BAS-21 Complied
Borrowing Costs BAS-23 Complied
Related Party Dischosures BAS-24 Complied
Accounting and Reporting by Retirement Banefit Plang BAS 26 Complied
Consolidated Financial Statements and Accounting

for Investments in Subsidiaries BAS-27 Mot applicable
Accounting forlnwestmentsin Asociates BAS-28 Mot applicable
Disclosuers in the Financial Statements of Banks and

Similar Financial Institutions BAS-30 Complied
Firancial Reporting of Interests in Joint Ventures BAS-31 Mot applicable
Firancial Instruments: Presemtation BAS-32 Mot applicable
Earnings Per Share BAS-33 Complied
Intarim Financial Reporting BAS-34 Complied
Impairment of Assats BAS-36 Complied
Prowsions, Contingent Liabilities and Contingent Assets BAS-37 Complied
Intangible Assets BAS-38 Mot applicable
Firancial Instruments: Recognition and Maasurerment BAS-39 Mot applicable
Inwestment Property BAS -40 Mot applicable
Agriculture BAS-11 Mot applicable
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Bangladesh Financial Reporting Standands (BFRS) BFRS Mumber | Status of compliance by DEBL
First-time Adoption of Bangladash Financial

Peporting Standands BFFS -1 Complied
Share-based Payment BFRS -2 Hot applicable
Busi ness Combinations BFFS -3 Hot applicable
Insurance Contracts BFRS -4 Not applicable
Non-current Assats Held for Saleand

Discontinued Operations BFRS -5 Hot applicable
Exploration for and Evaluation of Mineal Resouces BFFS -6 Hiot applicable
Financial Instruments: Disclosures BFRS -7 Not applicable
Operating Segments BFFS -8 Not applicable

Approval of the financial statements

The Board of Directors of the Bank in its 58th meseting held on 14 Febuary 2010 approved the
firancial stataments for the year ended 31 December 2009,

General

Wherever considered necessary prewious year's figures hawe been rearranged to conform with the

current year's presentation.

Auditors' work-hour

The extemal auditors, M/s Hoda Vasi Chowdhury & Co. , Chartered Accountants of the Ban k worked
about in excess of 4,000 work-hours at the Bank's Head Office and d ifferent branches. During their
audit, they audited above BO% of the Bank's risk weighted assets as at the reporting date.

Cash in hand lincluding foreign currencies)

Local currency
Foreign currencies

209 2008
Taka Taka

1,529053,059 1,233,040,197

9110797 12,531,382

1,538,163 ,BS6 1,245,571,579




2008 2008
Taka Taka
5. Balance with Bangladash Bankand its agent bankis) (including foreign currencies)
Bangladesh Bank

Localcurency 3475059511 2,656,050,455
Foreign currencies 853,581,231 B92,767,772
4,369,040,74 2 3 HEA1B22T
Sonali Bark Limited (25 an agent of Bangladesh Bark] - Locd curency 346,655,912 332795518
4,715, 736,654 3,BE1,113,745

5.1  Cash Reserve Requirement (CRE) and Statutory Liquidity Ratio (SLR)

Cash Reserve Requirement (CRR) and Statutory Liquidity Ratio (SLR) hawe been calculated and
maintained inaccordance with the Section 33 of the Bank Companies Act, 1991 and the instructions
contained in BRPD Circular Mo, 11 dated 25 August 2005, BRPD Circular No. 12 dated 25 August
2005, BRPD Circular Nio. 15 dated 31 October 2005, DOS Circular Letter No. 10 dated 11 Septemn ber

2006 and DO& Circular No 1 dated 3 March 2009 issued by Bangladesh Bank.

5.1.1  Cash Reserve Requirement { CRR): 5% of awerage dermand and time l@bilities

Required reserve 342,613,000 2,553,34 0,000
Actual reserve mairtained
Balance with Bangladesh Ban k-Local curency [Mote 5] 3AT5,059,511 2, 656,050,455
Surplus 52446511 102, 710455
5.12 Statutory Liquidity Ratio (SLAL: 13% of average demand and time liabilities
Required reserve &858 ,753,000 6,636,684,000
fwailablefor maintenance:
Cash in hand {including foreign currencies) 1,938,163, 856 1,245,571,579
Balance with Bangladesh Ban k - Foreign currencies B93,981.231 B9, 767,772
Bdancewith Sordi Bark Limited (as an agent of Bangladesh Bank) 346,655,912 332795518
Unercumbered approved seorities (reasury bills and bonds, debemines etz | G681, B79,537 5318307949
12,860,720,546 T, 7EE,M 2818
Surplus 3,961 5927, M6 1150256818
Total surplus (5.1.1+5.13) 4,014,374 A5T 1,252,069,273




Total

Balance with other banks and financial institutions

{a) In Bang ladesh
In current depasit accounts with
Janata Bank Limited
Sorali Ban k Limited
Standard Chartered Bank, Chala
Natioral Bank Limited

In shart term deposit accounts with
Sorali Ban k Limitad
Natioral Bank Limited
The City Bank Limited
Pupali Banik Limited
Agrani Bank Limited
Janata Bank Limited
Dhaka Bank Limited

In fixed deposit accounts with
Southeast Bank Limit ed
lamuna Bank Limited
Mercantile Bank Limited
OMNE Bank Limited
The City Bank Limited
United Commercial Bank Limited
Natioral Bank of Pakistan

In fixed deposit accounts (in foreign currency ) with
Commercial Bank of Ceylon Plc, Dhaka

Crther financial institutions
In fixed deposit accounts with

Inwestment Corporation of Bangldesh
Uttara Finance and Investment Limited
Prime Finance and Irvestment Limit ed
Phoenix Finance & Investments Limited
Interrational Lessing and Financial Services Limited
Premier Leasing B Investment Limited
Bangladesh Industrial Finance Company Lim ited
Fareast Firance and Investment Limited
ICLE Finance Limited
People's Leasing and Financial Services Limited
LankaBang la Finance Limited
G5PFirance Company Bangladesh) Limited
Bay Leasing and Inwestment Limited

009 2008
Taka Taka
6,013,749 14325
35,280,760 257125643
8716337 4,729823
23,750 73,750
51,043,596 30,480,541
20,459,095 | 14,151,966
120,345,087 40,585,750
35,882,583 7A50,550
11,681,026 9,816,430
7782567 B514,558
30,058,455 -
1334875 | 1734875
297,453,588 82,154,129
300,000,000 300,000,000
700,000,000 -
200,000,000
300,000,000
300,000,000
500,000,000
300,000,000 -
Z600,000,000 300,000,000
343,250,000 344,500,000 |
343,250,000 344,500,000
5000,000,000 | [ 1,000,000,000
50,000,000 -
400,000,200
100,000,000
250,000,000
100,000,000
150,000,000
100,000,000
100,000,000
100,000,000
200,000,000
50,000,000
50,000,000 -
665,000,000 1,000,000,000
9941,747,284  1,757,234,668




ik} Qutside Bangladesh

In demand depesit accounts (interest bearing) with

2009 X0
Bactange
. .| Exchange
rate fo
Name of the cormespondent Bank Cumency Arrnu.nt " _rrtper Amourt in Arm:lu.rrt " rate for per | Amount in
foreign i foreign e
foreign Taka unit foreign Taka
curmency currency
cumency EUITERCY
Standard Chartered Bank, New York USA LsD 835920 | 692667 57901445 653067 | 685200 | 45,009,349
Mashregbank psc, New York, LUSA LsD 243980 | 69.2657| 16899717 | | 1.081329| BS200 | 71,079,199
Dresdner Bank AL, Frankfurt, Germany EURD - 09,3562 - 4398| 96.2881 473,442
CommerzBank AG, Frankfurt, Germany EUROC 171,032 | 993562 | 16,993,124 62534 | 96.2881 | 6021252
The Hongkong and Shanghai Banking Corporation
Limnited, Mew York USA UsD 3N B62| 69.2667| 21587771 32753 6B9200 | 21,554,928
Ctibank N.&, Mesy York, USA sD 1942664 | 69,2667 134,561,951 216491 | 689200 | 14,920,542
Unireditaitaliano SPA, Milan, ltaly ELRO 4,885| 99.3562 485,319 54846( 962881 | 5,281,003
CommerzBank AG, Frankfurt, Germany CHF 38019 667374 2537313 22643 | 650496 1472545
ICIC! Ba nk, Mumbsi, India ACU 122660 | 69.2667| BA496230| | (775449)| 689200 | (53,443,959)
Wachowia Bank M.A, New York, USA UsD 33360 | 69.2667| 2310759 9.206| 6859200 634,509
Amencan Express Bank Limited, Mew York, USA | USD - 69,2667 - 161,697 | 6BS200 [ 11,144137

261,773,629 124,097,347




In demand deposit account (non-interest bearing) with

2009 208
| Fachenge | Exehan
Mame of the cormespondent Bank Cumency ﬂ.rrnu.nt in e for per Amount in Arnuu.rrt " mtefan:r Amount in
foreign it foreign e
foreign Taka unit fereign Taka
currency Currency
cumency CUTEnCY
Standard Chartered Bank, London, LIK GBP [5.691) | 110,094 | (626,581) 40,586 | 99.6239| 4,043,375
AB Bank Limited, Mumbai [ndia ACL 793 | 69.2667 54,959 4418 | 689200 04,519
Standard Chartered Bank Limited, Colombe, 5 Lanka| - a1y - 602667 - 334 | 689200 22,994
The Bank of Toky Mitsubishi, Tokye, Japan Y 2673424 | 07524| 2011484 | 1765524 | 07603 | 1,242,328
The Bank of Nevascotia, Mum bai, India ACL 2873 | 69.2667 198,978 2,873 [ 689200 197,982
The Bank of Newascotia, Teronte, Canada CaD 61,631 663601( 4089823 55,055 | 56,5381 3,112,702
The Hongkong and Shanghai Banking Corperation
Limited, Mumksai, India ACL 6,425 69.2667| 445049 104,880 | 689200 | 7,228,359
The Hongkong and Shang hai Banking Corporation
Limited, Sydney, Australia AUD 11,802 | 61.9244 730,844 23,370 473678 1,106,834
Citibank M4, Mumbai, India ACU 22,185 | 69.2667 | 1,536,705 574 | 689200 39,544
Linion Bank (Incorporated in Pakistar), Srilanka ACL 2206 | GO26ET| 1528325 - - -
Standard Chartered Bank, Mumbai, India ACL 2627 | 69.2667 181,996 15,863 | 6B.9200| 1,093,257
The Henghong and Shanghai Banking Corperation
Limited, Karachi, Pakisan ACL 5558 | 692667 384,958 7.091 | 689200 488,698
UBAF, Tokyo, lapan Y 1,508,647 | 07524| 1,135,106 | | 1,508,647 | 07603 1,147,024
10,29, 146 20,127,516
Total 272,069,775 144,724,963
Total (a+h) 10,213,817 059 1,901,458,632
Bay Leasing and Irvestment Limited 50,000,000
IDLC Fina noe Limited 90,000,000
Bangladesh Finance and Irvestment Limited 30,000,000
Industrial and Infrastructure Developmernt Finance Campany Limited 120,000,000
Delta Bac Howsing Finance Corpomtion Limited 110,000,000
G5P Finance Company (Bangladesh) Limited 100,000,000
Bangladesh Industrial Finance Compary Limited 20,000,000
Prime Finance and Investment Limited 30,000,000
820,000,000 1,140,000,000
Total {a+hb) 820,000,000 2,500,000,000




208 2008
Taka Taka
B. Invastments
In Gowernment securities
Treasury bills
91-day treasury bills 198.BB7, 180
354-day treasury bills 192,313,604
391,200,784
Treasury bonds
5-year treasury bonds 2,1965,813,280 1,3B7,264,644
10-year treasury bonds 6,805, 338657 2,921,662,300
15-year treasury bonds 662,600,000 652,600,000
9,664,751,537 4,971,526,544
Total treasury bills and bonds 9,664,751,537 5,352,727,728
Fustment due o camectian of claubiion amorin skation of HTM Searities (63,10:.279)
Adjusted total treasury bills and bonds 9,564,751,537 5,299,673,449
Prize bonds 5,12B,000 3,684,500
9,659 879,537 5,303,307.549
Other investmeants
ICR's fifteen years debenture | interast rata
5% p.a. to bematured on 4 March2013) 12,000,000 15,000,000
Shares [Note B3] 4,000,000 ‘ ‘ 4,000,000
165,000,000 15,000,000
9,685 879537 5,322,307.549
B.1 Classification of investments
Government treasury billsand bonds
Held for trading (HFT) [Note 821 [A] 5175810451 472,142,000
Held to maturity (HTM) [Note B2] 483,941 486 4, B90,585,728
Mpstment dueto conectianaf @ruion emorinvaluaion of HTM 2o iies (63,10:,279)
Adjusted totalvalue of HTM securities [B] A,4E8,941,486 4,B2 7,481,449
Adjusted total treasury bills and bonds [C=A+8] 9,664,751,937 5,2959,533,449
Prize bonds 0] 5,128000 3,684,500
Total inwestmentsin government sacurities [C+0] 9,6659,879,537 5,303,307,949
Cther inwestments 16,000,000 15,000,000
9,685 879537 5,322,307,549
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Details of treasury bills and bonds
Rate of . Present value (Taka)
Tenorsand Status (HFT/HT) interestYiekd Date of maturity Ao 2131 Dec 2009 | A at 31 Dec 2008
Held for trading HFT) [Note B.1]
S-wear treasury bonds 1065% 10-8pr-11 95,015,600
S-wear treasury bonds 1065% 12-lun-11 189233400
S-wear treasury bonds 10.50% 20-5ep-11 - 187,853,000
S-wear treasury bonds 1050%: 18-Feb-14 220,648,400 -
S-wear treasury bonds 9.23% 17-Jun-14 44,390,556 -
S-wear treasury bonds B.20% 22-Jul1a 100,536,703 -
10-year treasury bonds 11.72% F-lan-19 235,077,600 -
10-year treasury bonds 11.72% a-Fab-19 235,065,800 -
10-year treasury bonds 11 58% B-Apr-19 ABGTORTE2 -
10-year treasury bonds 1022% &-May-19 EBO9G5,600 -
10-year treasury bonds 5.44% B-lul-13 1050,430,000 -
10-year treasury bonds B.500 5-Aug-19 1/003,985,000 -
Tatal of held for trading (HFT) securities 5175810451 | 472,142,000
Held to maturity (HTM) [Note s8]
91-day treasury bills 7.89% 26-lan-09 19E,B87,1B1
364-day treasury bilk B.ABG: 29-lun-09 192,247,160
S-wear treasury bonds 10.50% 13-Feb-11 19334057 18,854,010
S-wear treasury bonds 1050% 13-Feb-11 7247569 75,267,352
S-wear treasury bonds 10.50% 24-lan-12 167,336,550 | 1824470596
S-wear treasury bonds 1080% 1B-Apr-12 37319405 36,389,069
S-wear treasury bonds 1050%: 16-Jul-13 500,000,000 | 600,000,000
10-year treasury bonds 12 50% G-%ep-16 931,079,048 | 913313758
10-year treasury bonds 12 50% 4-0ct-16 3ITB33B4G53 | 371,17BATE
10-year treasury bonds 12 50% B-Mow-16 1636000016 | 160,533,763
10-year treasury bonds 12 50% 7-Feb17 179073577 | 175,759,568
10-year treasury bonds 12 50% TMar17 261564671 | 256,B16405
10-year treasury bonds 12 38% S-May-17 244565444 | 240315611
10-year treasury bonds 12,190 &Jun-17 2466255951 | 242,558,010
10-year treasury bonds 11.73% 1-lan-18 500,256,105 | 500,273,968
15-year treasury bonds 1357% 15-Aug-22 35,600,000 | 358,500,000
15-year treasury bonds 1222% 9-Jan-23 304,000,000 | 304,000,000
Total of held to maturity (HTM) securities 4,4B8,941 86 | 4,827481,449
Total of treasury bills and bonds (HFTand HTMI 9,564,751,5937 | 5299523449




B3

B4

BS

Taka Taka
Other inwestments - shares
In shares ([quoted and unquoted)
Quoted
Unguoted
Central Depository Ba ngladesh Limited [ 4,000,000 | [ 4,000,000 |
4,000,000 4,000,000

4,000,000 4,000,000

Valuation of i vestments
Codt / present  Marketfprasent

walue walue
Taka at 31 Dec 2009
Taka
Government securities
Treasury bills and bonds
Held for trmding (HFT) 5175810451 | |5,175810,451
Held to maturity (HTMI AABBSY1 485 | |4,4BB941, 486
Prize: bonds 5,128,000 5,128,000

S669879,937 S669879.537

Cther inwestments
ICB's fifteen years' debenture (redemption valuel [ 12,000,000 | | 12,000,000 |

Shares

Unquoted as at 31 December 2009 Number of Market

shares price
Central Depository Bangladssh Limited 4 1,000,000 | 4,000,000 | [ 4,000,000 |
Total of investments 9,685,879,5937 9685879537
209 2008
Taka Taka
Maturity grouping of irvestments
Payahble
0On demand 5,128,000 3,664,500
Within cne to three months - 19E8E7, 181
Within th ree to twelve months - 192,247,160
Within one to five yeams 212813280 1,404,008,527
More than five years FAGTS3BE57  3,573,389.581

S.6B5879,937 5312307549




9. Loans and advances
Loans, cash credits, owerdrafts etc.

In Bangladesh
Cwerdraft
Cash credit
Export cash credit
Transport koan
Housea building loan
Loan against trust receipt
Term koan -industrial
Term koan - other
Payment against document -cash
Payment against document - EDF
Retail loan
Staffloan

Cutside Bangldesh

Bills purchasad and discounted
Payable in Bangladesh
Inland bills purchased

Payable outside Bangladesh
Fareign bills purchased and discounted

a) Total loans and advances

Lease raceivables

Lease payment receivables
Less: Unearned interest income

b Total lease receivables
Total keans, advancesand lease receivables (a+hb)

209 2008

Taka Taka
5,702190,533 5343,574,678
14125877109 11,635437,250
505,555,360 403,517,587
295,241,576 378,998,760
206,992,020 184,351,128
7.394,224.362 TA2, 373,516
12293,587.419 0.5265,858,439
1438362456 1,1 10,088,529
3359401,247 375,825,070
286,174,123 50,314,626
1,229,268, 484 622,514,316
127,0B0,E25 08,236,269
A4 MBO5T 314 37,157.8B00,558
444 BO57314  37,157.B00,558
4,295558,349 3, 7B, 225,995
16,080,632 74,506,084
4,311,738,881 3,858, 732,079
48,360656,205  4101656323,637
52325628 958, 755,955
20332304 J1F057324
50,293,324 GE1,698,632
4BAIDIBY,E1Y  41,698,321,269




9.1

o2

83

Net loans, advances and lease receivables including bills
purchased and discounted
Total loans, adwvances and lease receivables [Note 9]

Less : Prowision against ks and advances (specific and general) [Note S8 ()]
Less : Cumulative balance of interest suspanse account [Mote 14 6]

Residual maturity growping of loans, advances and lease
receivablesincluding bills purchased and discournted
Payable

Ondemand

Within ane to threa months

Within three to twelve months

Within one to five years
More than five years

Loans, advances and lease receivables including bills purchasad

and discounted are classified into the following broad categories

al Loans, advances and lease receivables
In Bangladesh
Loans
Cashcredit
Owardraft

QOutside Bangladesh

b1 Bills purchased and discounted

Payabl=in Bangladesh
Paya bl outside Bang lbdesh

Total fa+h)

2009 2008
Taka Taka
4BA109B5619 41,698,321,269

1,304,145,552 918,675,719
145,065,203 141,640,761
46,96 1,778,824 40,638,004, 7B
SO60,725,236  4,013,371402
10480801803 753,074,170
A5A37 770069 19.2256,535723
6309280900 9468,E22.221
1113402511 1,457,537,753
4BA109B5619 41,698,321,269
24,27 1,162,996 | 20,856,577 262
14,125877,109| | 11,639,437.250
52190533 | 5,343,574.678
44090350538 37,839,585,190
44090250638 37,839,585,190
4295658349 | 3,784, 725995
16,080,632 T, 506,084
4,311,738981 3,B58,732079
ABA109E9,619  41,698,321,269




2009 2008
Taka Taka
94 Loans, advances and lease receivables including bilks purchased
and discountad on the basis of significant concentration
i. Lioansand adwances to the allied concerns of the directors
ii. Advances bo chief executive and ather senior executives (AVP and above] 106402927 75,747,500
iii. Adwances to customers grou p
Commercial lending 29,B28,9655,325 || 1BB17.475,393
Agricuttural loan 618, 716685 663,426,E31
Export financing 2473445793 1,542,703,352
Consumer credit scheme 1,286433,152 B98,321,345
5malland medium enerprise financing 997,723,667 9,145,829,023
5taff loan (except Sl Mo i 20,577,858 22,488,769
Housa building loan (other than the employeeas) 285,157,094 184,351,128
Cthers 3B14A6307F | 10,343.977.918
48,30 586652 41,632,573, 769
48410589619  41,698,321,269

iiii (a1 Disclosure on large lan

Disclosures on large loan ie loan sanctioned to any individual or enterprise or any organization of
a group amounting to 108 or more of the Bank's total capital and dassified amount therein and
measures taken for recovery of such kan have been furnished as under. Mentionable that, total
capital of the Bank & at 31 December 2009 was Taka 5,899,78B431 against that of Taka

4,5B7.482,361 as at 31 December 2008,

iii (@.iiNumberof clients to whom loans and advances
sanctioned each more than 1086 of the Bank's total capital a7

i (a.ii) Amount of outstanding loans and adwances
[tothe clients quoted in iiiail abowe] 1BAT1,B62,000

i (a.iiiy Amount of classified loans and adwvances
[out of the a mount quoted iniifa.il abowe]

iii (a.iv) Measurestaken for recovery
[for the amount mentioned in iiita.iil abowe]

15,585,419.000

331,3753235

Vigorous
persuasion is
goingon



95

95 Geographical location-wise loans, advances and lease
receivablesincluding bills purchassd and discounted

Industry-wise kans, advances and lease receivables including
kil purchased and discountad

Agriculture, feheries and forestry
Pharmaceutical industries
Textile and ready- made garment industries

Chemical industries

Bank and other financial institut ions

Transport and communication

Electronics and automobile industries

Howsing and construction industries

Energy and power industries

Cement and ceramic industries

Food and allied industries

Engineering and metal industries including ship breaking

Service industries
Ctherindustries

Urban

Dhaka Divisicon
Chittagong Diwision
Khulra Diwsion
Sylhet Disision
Barisal Diwision
Rajshahi Civision

Rural

Dhaka Division
Chittagong Diwision
Khulra Diviion
Sylhet Disision
Barisal Divsion
Rajshahi Civision

2009 2008
Taka Taka
G1B,7 15,685 563425830
597,592,819 427,527,142
21533344559 14509875113
511899517 266,991,185
24 8959599
895,760,845 1,360,1 24,226
G5E,A58, 303 564,062,130
2505590475 2,527, 753.926
43263727 325454.B01
593 982,959 295,283,493
1414817934 FO0024,175
2887 ABS.B13 1493038815
3211, 7118024 1453, 750,070
12,133978468 16,711,000,363
ABA109B9,619  41,598,321,269
3B8)530,561,733 | | 35,750,094,091
4,206,529,850 2,357, 785514
94,254,103 56,964,368
275,193,681 320370814
G3F38A6T3 41469169
155881,085 17E,134,368
43426255136 38,704 802,364
4,841,704,990 || 2879626489
194617,134 B3,565,4 15
123408359 3030700
4,584,730483  3,993498905
48A10985619 41,598,321,269




2009 2008

Taka Taka
9.7 Broad economic sector-wise seqregation of kbans, advances
and lease receivables induding bilk purchased and discounted
Government and autonomous bodies - -
Bank and financial institutions (public and private) 24,896,959 -
Cther public sector - -
Private sector 4B, 3B5,00 2620 || 41,598,321,269

A 0580619 47,658,321,269

94 a) Chlsification of loans, advances and lease receiva bles
including bills purchased and discournted

Year
Status of koans and advances I]utslmdngmng . Dmstarldin;ﬂm .
ameurt (Tak) | MO8 | amount Takay | M
Unclassified koans and adwances
Unclssified (induding staff loars]| 45793150196 | 96 66% 30.592.984,193 Cul. 050
Special mention account 4M.522. 214 O BB% T42,162,440 1.780:

Totalunclassified loars and advances | 47217672410 9754% | 40,335,1456,633 06,730

Classified loans and adwances

Substandard 32,617,804 Q07 534,757,411 1.8%
Doubtful 10863372 Q036 185,925,382 0.450%
Badilos 1,149,836,033 2 36% 642,450,843 1.54%

Total classified loans and adwances 1193317, 309 2 A6%: 1,363,174,636 31T %

Total loans and advances 48410580619 | 10000% | 41698,321,269 | 100.00%




bl Clasification and provisioning of loans, adva nces and lease receiva bles including
bills purchased and discounted

Pa'na'nage[%:l-

Amaunt of of proaisian
outstanding P uired Ameaurt of Amaurt of
Classification / status of lcans and Basefor = prawisicn pravisian
loans and advances adances s of|  prowvision Eaaslitgh reqquined as af 31 | required as of 31
31 Decernber nd Decemnber 2009 | Decernber 2004
009 Banik's
diractives
Unclassified loans and advances
Al unclassified  loans
[other than loans under,
small and medium
enterprise, Short term
agricultural credit,
consumer financing and |[35.281,640850 | 351545504 1% 351545600 | 204485975
special mention account)
Small  and medium| S6MM9311 | 9604793122 1% 96,947,931 01498200
enterprise financing
Censumer financing (other|
than housing firance and
loans for professionals
under consumer firancing | 1,028,141,183 | 1,028141,183 =% 51,407 059 24089962
scheme)
Consumer fimancing ffor| 27L26011 FEFAIRRN i 5445202 8,330,442
housing finance)
Consurmer firancing (for] - - = - -
professionals)
E163143M B163148M =% 25815748 -
Short term agricultural cred it
45,793,150,196 | 46,6AE0G03T] 531,161,539 | 418384670
A 5R2 | A05458,185 =% 20,272,908 36,280,070
Special mention acoount | 7217672410 | 47,071,527 557 551434448 | 454554740
Classified loans and advances
ZLA1TAM 10,583,228 2 3,976,646 20820366
Substandard 10,863,372 o742 B0 4871,00 71344938
Doubtful 1145835033 [ 733863009 100%: 733863209 | 301845675
1196,317.208 | 7h3 488518 FAZTI0845 | 464010979
10,089,510 | 47,835018,175 1294145303 | QIBETST19
Total provision mai mtained 1,304,145502 | Q18575719
Total provision surplus 10,000,159 -




9.9

Particulars of lcans, advances and lease receivables ind uding

bills purchased and discounted

i Loansconsidered good in respect of which the banking
company is fully secured

iy Loans considerad good for which the banking company holds
no other security ctherthan the debtor's persoral guarantee

iiiy Loansconsidered goodand secured by the personal
underta kings of one or more parties in addition to
the personal guarantee of the debtors

iv) Loansadversaly classified; provision not maintained thereagainst

v} Loansdue by directars or officers of the banking company orany

af them either separately or joirdy with ary ather persons ®

vi) Loans due from companies or firms in which the directors of the

bankirg company have interests as directors, partners or
rmanaging agents of in case of private companies as membsars

vii] Maximum total ameount of advances, induding temporany
adwances made at any time duning the year to directors o

managers or officers of the banking compa ny or any of them

either separately or jointly with any other persors

wiill Madimum total amountof advances, including temporary advances
grarited during the year to the companies or firms in which the

directors af the banking company have interests asdirectors, pariners
ar meraging agents ar in the case of private companies as members

) Duefrom other banking companies

x)  Amount of classified loans on which irerest has not been changed

a.i) Increased{decrease] in specific provision
a.ii] Amount of loan written-off during the year
a.iiil Amount realized agairst lkoan previously written-off

by Amount of provision kept against loan dassified as
'bad/loss' on the date of preparing the balance sheet

] Interest creditable to the interest suspense account
{during the year)

* Amount represents loans to employees of the Bank only.
i

2009 2008

Taka Taka
3134037008 16,302,990467
10,115881,171  9,N7,174,853
416107140  16,278,156,109
48410,989610 41,698,321.269
127 080,825 08,236,268
127 080,825 08,236,269
1193317200 1,353,174636
278,595,965 (51,153,721}
289,888,785

2650477 -
733,B53.209 301 8455675
91,246,851 448,450,053
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9100

amn

xi) &) Cumulative amount of written-off loan

Opening babnee
Add: Amount written-off during the year
Balance as on 31 Decam ber

by Amount realized against loan previously written-off

o) Amount of written-off loan for which lawsuit has besn

filesd for its recowery
Bills purchased and discounted

Payable
In Bang ladesh
Cutside Bangladesh

Bills purchased and discounted on the basis of the residual
maturity grouping

Payable
Within one month
More than one maonth but lessthan three months
More than thres months but lessthan six months
Abow e six months

Litigation filed by the Bank

2009 208

Taka Taka
615354555 25475769
- 289 88E,7BS
615,354,555 615,364,555

2650477

612,714,078 615,364,555
4,295658,349  3,784,235995
16,080,632 F4.506084
4,311, 738,081  3,BSB, 732079
463,448,180 TR, 7T 2696
2,048,087 830  1,257,367928
14427022324 1,B15,187472
357 410,747 S55403.983
4311,738,981  3,B58,732079

As ofthe reporting date, the Bank filed lawsuit against recovery of its defaulted loans and advances

as under:

Hame ofthe Banch Wwsu it filed for recovery of kans

and adwances outstanding

asat 31 Decernber
2009 2008

Local offics BOR,G19.336 148070442
Agrabad branch 2,713,536 16466987
Barani branch 5,083,554 -
Mababpur branch 555,853 -
Muotijhesl (Foreign Exchange) branch 550,382,212 147 AT4 820
Mamayangonj branch 4,289,181 3587AN
Kawran Bazar branch 121,681 459 18217762
Total 1,507,325,54 1 333817812




0,

Ficed assatsat cost of revalusd ameunt including bind, building, furnibure and fistures

Land

Building

Interior decoration

Furniture and foctures

Crther machinery and equipment
Computer equipment and software
Mator vehicles

ATM Booith

Books

Less: Accumulated depreciation
Details are shown in Annexure-A
Cither assets

Income generating other assets (Mote 11.14)
Mon-income generating other assets (Note 11.1.5)

11.1a Incomegenerating other assats

i} Investment in shares of subsidiary companies
In Bangladesh
Outside Bangladesh

11.1.b  Mon-income generating other assets

i} Stationery, stamps, printing materials instock

iil Advancerent and advertisement

il Imterest accrued on investment but not collected,
commission and brokerage receivable on shares and
debantures and other income receiva ble

Wl Security deposits

Wl Prelimirary, formation and organization expenses,
renowa tionddevelopment expenses and prepaid expensas

wil  Branchadjustment (net)

will  Suspense account

wiiil  Silwer

ixl  Others [Note 11.2]

2009
Taka

319429,500
219674,103
352,816,204
117,662,738
317429406
10B9561,217
140,238,455
220,758,245
16,316

2,7 TT6E26,334
1004,027,113
1,773,559,201

3922.343,126
3922,343,126

62,187,208
117.506,430

440,513,785
4811851
143,728,290

2F 067,604

2008
Taka

319,429,500
126,436,700
275,383,550
100,285,392
228,902,121
T55,752490
129,080,675
117,454,795
16,316

2,053, 755,541
712,454 427
1,340,297,114

2,729,503 499
2,729,903 499

51,405031
102,67B 858

208, 268,555
4662072

159,682,214
41,475
14,140,989

3,1255237,B58 2,188,824 305
3922343126 2,729,503495



200 nm

Taka Taka
11.2 Break-up of others
Encashment of Sanchaya Patra (awaiting realization) 65,661,706 51,891,440
Adwance tax [Note 11.2.1] 2,716022,237 2051,145815
Sundry sssats [Note 112 2] 344 843,915 B5,TR7.050

3,126,527,858 2,188,824,305

11.21 Adwance tax

The amount is stated after adjustment of adwance income tax against final assessment ordars for the
accounting years 1956, 1997, 2001, 2002 and 2003, [Mote 14.4 and 14.4.2]

11.22 Sundry asets

Sundry debtors 206,216,564 1447,124
Cash remittance 34054, 375 [4,200,825)
Cthers 104,572,876 HB,540,751

344843915 85,787,050

12, Borrowings from other banks, fimancial ingtitutions and agents

al In Bang ledesh
Secured
Refinance from Bangladesh Bank
Smalland Medium Enterprise Financing [Mote 12.1] 11,225,500 | 27,583,500
Housing [Mote 12.1] 1,500,000 ‘ 1,500,000
Inwestment Promation and Financing Facility 500,000,000 -
512,735,500 29483, 500
Unsecured
Call borrosing
Call bormowing From other ban ks [Mote 12.3] 1,A50,000,000
1.A50,000,000
Credit lines
From Rupantarita Prakritik Gas Company Limited [ 3an325,388 [ 737.850,560 |
340,325,386  I27A60,569
2,303,050B86 257,344,069
by Outside Bang ladesh
Secured [ - -]
Unsecu rad
Credit lines

FMIOD local currency boan for five years bearing interest rate at
prewailing bank rate plus 2.90% margin. The effective rate of

imterest & of the reporting date was 7.9084 in BOT. 208,435,703 | 250,122,844

FMO foreign currency loan for five years bearing interest rate at
six months' LIBOR plus 265% marngin. - 86,150,003

20BA35,703 336272847
20BA35,703 336272847
Total (a+hb 2511,4B6589 53616916




2009 008
Taka Taka
12,1 Assets pledged as security forlahility

#s at the reporting date of these financial staternents, the Bank had no ass=ts pledged as security
excapt the Balance with Bang bdesh Bank (local currency) against libility of refinance facility awailed
from Bangladesh Bank under Housing Loan and Small and Medium Enterprise (SME) financing by the
Bank. [Note 12]

122 Call borrowing from other banks

The Hongkong ard Shanghai Banking Corpaation Limitesd, Dhala, Bangadesh 50,000,000

Trust Bank Limited 200,000,000
United Commercial Bank Limited 300,000,000
Rupali Bank Limited 500,000,000
BRAC Ban k Limitad 200,000,000
Mational Bank Limited 200,000,000

1,450,000,000

123 PResidual maturity grouping of borrowing s from other banks, financial institutions and agents

Repayable
On demand 1,450,000,000 1961.852
Ower one month but withint hree months 11,225,500 764,772
Cwer three months but within twelve months 91,687,139 115327712
Cwer one yaar but within five years BGE, 248,564 291428173
Ower five years 00,325,385 177,734,367

2511486589 593616916

13. Deposits and other accounts

Current deposits and other accounts

Current deposits 6,718570,579 4676337920
Foreign currency deposits 254 ITB,71T 273957292
Sundry depaosits [Note 13.1] 4,435,506,723 EARRFRER ]
11448356019 BOG2008E33
Bills payable

Payment order 913,124,116 FA6730519
Demand draft &1, 710,705 85230434
954 834 821 &319658,953
Sawings ban k deposits BAMIELTES  12212028,105

Term deposits
Fimed deposits 24,664, 725520 || 25404016613
Short -term deposits 7.550,738.208 | 4.A538ITAG0
Mon resident foreign currency deposits 4,305,122 37458264
Resident foreign currency deposits TE14.591 17432971
Mont hly term deposits 354,526,808 156,924,061

33,000,5980420 30450550359
67, 788533035 51575667250




13.1 Details of sundry deposits
Margin on irmevocable letters of credit
Margin on letters of guarantes
Margin on i nward foreig n documentary bills for collection

Sundry deposit on foreign bills purchased awaiting forrealization 1,185,545658

Sundry deposit - withholding tax -IT

Sundry deposit - excise duty

Sundry deposit - withholding tax -VAT

Sundry deposits-sale proceeds of PSP, BSP etc.
Interast paya ble on deposit accounts
Deposits on lease finance

Cthers sundry deposits

13.2 Seqgregation of deposits and other accounts

Cther than inter-bank deposits
Inter-ban kdeposits [MNote 13 5]

13.3 Residual maturity grouping of deposits and other accounts
(a) Cther than inter-ban k deposits

Repayable
On demand
‘Within one month
Ower one month but within six months
Ower six months but withinone year
Ower one year but within five years
Crwer fiwe years but withinten years

(b Inter-bank deposits [Mote 13.5]

Repayable
On demand
Within one month
Ower one month but within six months
Ower six months but withinone year
Ower one year but within five years
Crwer fiwe years but withinten years

Total fa+b)

13.4 Unclaimed deposits for ten {10 years and more held bythe Bank

008 2008
Taka Taka
B31430,658 290,545,732
14607 2672 122,125473
59,270,735 GF 469,257
848,325 B33
54,187,029 30,273, B53
139,003,867 689,271
33825905 5,162,306
9,440,204 0.4 20,102
105558707 F 1,145937 238
15,883,920 16,043,529
B 245859 535,759,637
4,435,506,723 3,111,713,621
67 607581042 51520964555
180,951,993 54,702,605
67 788533035 51,575,667 260
10,171,285 1594 5,960,331 5597
4437692 248
5628338675
20A82,351,058
10A67,266,B32
35449684, 115
67 607581042 51520964555
31265045 12,311,084

149,686,948

42,391,611

180,551,953 54,702,655

67, 788,533,035

S1,575,667,250

13.5 Asat the reporting date of these financial stataments, there were no valuable items unclaimed forten (10}

years or more held by the Bank



2009 2008

Taka Taka
136 Details of inter-bank deposits
In current deposits account

Al-Arafah Istami Bank Limited 31,260,342 12,305,831
Mercantile Bank Limnited 4,703 5253

31265045 12311,084

In short term deposits account

Janata Bank Limited 57,199 M3
Bangladesh Shilpa Rin Shangstha 3,785,265 4220218
DChaka Bank Limited 13365013 12,249,945
Mut ual Trust Bank Limited 39,770,357 o.578,452
National Credit and Commerce Bank Li mited 221153 1,375,178
Prime Bank Li mited 32,234,568 2063584
Commercial Bank of Ceylon Plc 4506510 52037
Southeast Bank Limited 6,700,209 1,093,151
Bank Asia Limited 2507979 2163574
The City Bank Limited 12,494,330 1,942,133
First Sacurity Islami Bank Limited 10,061,884 1,219,759
TheTrust Bank Limited 21,887,255 5BE3, 75T
Mational Bank of Pakistan B39 2,701

149,586,948 42391,611

180,951,993 54,702,695

13.7 Sector-wise break up of deposits and other accounts
| Yaar
Deposit and other accounts 2009 008

. | Outstanding| Mix(%) | Outstanding | Mix(%)
al Otherthan imter-bank daposits

Govemment institutiors SEIB4125 D040 44,051,000 0.0A%:
Autonomes and semi autonomols bodies. 4335001 19 054 0 467 894,000 0.97%
Public nenfirencial corporations 4907001226 T23% 4,206434,000 B.16%
Lol autherities GE5M MG 0.10% 62,894,000 0,120
Man-bank depository colporationspublic. 84479229 0.12% 69,022,000 0.13%
Cither financial intermadiaries-public. 135544 248 03200 134,275,000 0.26%,
Insurance companies and pension

funds- public 19079623 03I8% 129,921,000 035%
Priwate sector (including individual

public deposit) |61 A93TA1EMS 9101% | A6A06A473 565 HODEW

GTAOTSE1M2  G9.730 51520964, 565 99,800,
b Inter-tank deposits [Mote 13.6]

State-ownied commercial banks (SCEs) 5% 0.00% 58,304 0.00%
Specialised banks (38s) ITEA2ES 001% 4328 0%

| Privatecommercialbanks (PCBs) | 17700552 036% | S0A24083 ) 0.00%
1BOSE1EE 0375 S4TOA95 ) 0115

| Total fa+h) 67788533035 10000% | 51575667260 100.00%
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Cither liahilities
Notes
Unclimed dividends 1,920,226 1,524 838
Prowision for expenses 47,560,408 85,574,166
Comtriburtion bo CuichBangta Bank Limited Emplowess' Superannuation Fund 4,000,000 5,000,000
Contribution to Dukch-Bangla Bank Limited Employess’ Gratuity Fund 37,000,000 27,000,000
Contribution to Dutch-Bangla Bank Foundation 14 113,368,343 EATTAID
Exrhange equalization reasarve 1432 2,905,024 2,5905024
Prowision for interest on creditlines and subordinated debt 19923,202 24,167,113
Branch adjustment (net) 14,815,245 -
Prowision for classified assats 143 2,858,000 1,458,000
Prowision for taxation 144 3,326,978, 80 2310297826
Accumulated prowision for loans and advances
including uﬁ-tl:llalanreshaa EXpOSUTES 145 1566773393 1,137.437.041
Cumulative balance of interest suspense account 146 145,065,203 141,640,761
COthers 30,754,048 29,594,599
5313981373 3,BE3077A07

Contribution to Dutch-Bangla Bank Foundation

As per the policy of the Bank a yearly contribution to Dutch-Bangla Bank Foundation [OBBF) has
besn made & 5% on profit after prosision for loans and advances both specific and general) and

other provisions asunder:

Profit befane provision 2A95,7TH0MT 1935872027
Less: Frowision for koans and off-balance sheet exposures 426,953,563 54,015,248
Less: Cither prosisions 1,000,000 1,400,000
Profit after provision for loans and advances and ather provisions (] 2,267, 766,854 1,B859,556,779
Contribution fo Ouich-Bangla Bank Foundation  5%on theamount shownin (R dbove 113,368,343 S3ATTRIY
Exchange equal zation reserve
Mowement in exchange equalization reserve
Opening balanca 2,905,024 2,505024
Adjustment during the year - -
Closing balance: 2,905,024 2,505024
Cither prowisions
Provision for other chssified assets [Note 14.3.1] 2,858,000 1,858,000

Prowision for nostro accounts [Mote 143.2]

2,858,000

1,858,000
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1431 Prowision for other dassified assats

Asper BRPD Gircular No. 14 dated 25 June 2001, the following amount has been provided in the financial
statements ofthe Bank as prowision for ather clssified assats:

Dpening balance 1,858,000 A5E,000
Add: Provision made for the year [Note 143.1.1] 1,000,000 1,400,000
Closing balance 2A5E000 1,858,000

14311 Prowision for other cassified assets has besen made as under.

Prepaidled expames far @mying ou theleqd proceedings ageirt the debaled bommers 1,000,000 1,400,000
1,000,000 1,400,000

1432 Prowiion for nostro accounts

144

144

1442

As per instructions contained in the Circular Letter No. FEPD (FEMOW0D1/2005-677 dated 13
September 2005 issued by Foreign Exchange Policy Department of Bangladesh Bank, following
prowsion has been made against the un-reconciled debit bala nce of nostro accounts:

Opening balance

Add: Adjustment during the year

Clesing balance ra ey

Prowision for taxation

Current tax

Oipening babnce 2,493,126897| 1,579,393,424
Add: Prowision made for the year [Note 14.4.1] 1141735364 913,733,473
Closing balance [Note 14.4.3] 3,634 852261 2,493,126897
Defarred tax

Oipening babnce nEzE9or|| (223,509,489
Add: Prowision made for the year (125,054,9100 | | A0E80.418
Closing balance (307, B83,081) [TE2E29071)

3326978280 331029782
Current tax - Prowision forthe year

Provision made for the current year on taxable income 1, 1384554 11 523355385
Adjustment for the previous years 3279953 [9521,913)
1,141,735364 913,733,473

Assesment of income tax has been finalized with the tax awthority for the accounting years
19906, 1957, 2001, 2002 and 2003, [Note 1132.1]

Firal assessment of income tax for accounting years 1998, 1999, 2000, 2004, 2005, 2006 and 2007 ae
pending with Appellate Authorities. Full tax provision has been made in the accounts for the
respective years based on the latest asessment orders made by the Deputy Commissioner of Taxes
or Appellate Authorities.

However, Deputy Commissioner of Taxes has disallowed tax daim on kan loss written -off in
accou nting year 2006 and 2007 (Assessment Year 2007-2008 and 2008-2009) which is an allowable
expenses as per Section 29 (1) (¥V) of Income Tax Ordinance, 1984. Accordingly, income tax
prowisions for accounting years 2006, 2007, 2008 and 2009 ( Assassment Years 2007- 2008, 2008-2009,
052010 and 2010-2011 respectivaly | have been made considering loan loss written off & an
allowable expenses with the anticipation that it will be ultimately allowed by Appellate Authorities in
line with Section 29(1) (4] of Inocome Tax Ordinance, 1984,



2009 2008
Taka Taka

14.5 Accumulated provision for loans and advances and Off-balance shest exposures

(4 Specific provision for bed and doubtful loans and advances

Opening balance 464,010,979 . 515,164,700
Less: Fully provided debt written-off -

Add: Recoweries of amou nts previously written-off 1,962,589 -

Add: Specific provision for the year 27671737 151,153,721)

Less: Frowkion no more requi red for advances realizad
Add: Net chargeto profit and loss account - ] -
Prowision held att he end of the year [Note 98(hH)] T42710,945 464,010,579

(Bl General provision

(B.1) General provision against unclassified loans and adwances

Opening balance 454,664,740 . 464,762,241

eneral provision for the year 106,765,907 [10,087,501)

Prowision held att he end of the year [Note 98(hH)] 561,434,647 454,664,740
(B.2) General prowision against Off-balance shest exposuras

As per the instructions contained in BRPD Circular Mo, B dated 7

August 2007 and BRPD Circular No. 10 dated 18 September 2007,

following prowiion has been made against the Off-balance shesat

exposures of the Bank:

Opening balance 215,161,522 | 52,995,052

Add: Provision made for the year 43466379 | 126,166470

Prowision held att he end of the year 262627801 219,161,522

A24,0632 448 G673, E26,262
Tortal (4 + (B 1566773308 1,137E37.241
14.6 Cumulative balance of interest suspense account

Opening balance 141,640,761 164,855,543

Add: Amaunt transferred to interest suspense account during the year 91,246,851 448,450,053

Liess: Amount recovered from interest susperse account during theyear (F448B.2600  (373,199.061)

Less: Amount written-offfwaived during the year (13,334,145 [9B,565,874)

Balance at the end of the year 145,065,203 141,640,761
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Subordinated debt

Subordinated debt - 1: The Bank aranged a subordinated debt
from FMO, the Netherlands of Taka 442,860,000 equivalent to
ELIRD 5 million for a term of nine years to srengthen the cpital
base of the Bank As per BRPD Circular Mo. 10 dated 25 Movambear
2002 and BRPD Circular Mo, 13 dated 14 October 2009 issued by
Bangladesh Bank, the debt capital has been considered as a
com ponent of su pplementary capital (Ter - 2 @pital) of the Bank.
[Mote 166(00]

Subordinated debt - 2: The Bank aranged a subordinated debt
from FMO, the Netherlands of Taka 452,884,500 equivalent to
EURD 5 million for a term of nine years to strengthen the cpital
base ofthe Bank As per BRPD Circular Mo. 10 dated 25 Mavembear
2002 and BRPD Circular Mo, 13 dated 14 October 2009 issued by
Bangledesh Bank, the debt capital has been considered as a
com ponent of su pplementary capital (Ter - 2 c@pital ofthe Bank
[Mote 166(00]

Subordinated debt - 3 The Bankarmnged a subordinated debt
from FMO, the Netherlands of Taka 642,252 440 equivalent to
EURD 65 million for aterm of ten years as under:
1st Tranche: Taka 487,263,000 equivalent to EURD s0million
2nd & Final Tranche: Taka 154,985,440 aquivalent to ELIRD 1.6 million

2009 2008

Taka Taka
370,504,286 442 850,000
453 B, 500 4932, B84, 500
BT 53,000 BT 53,000

154,988,440 -
1.514,731,726  1,433,007,500

The interest rate for Subordinated debt 1 and 2 abowe are determined on the basis ofthe waighted
average yield of 182-day treasury bills plus 3 90% margin. The effective ate of imerest of which as

at thereporting date was a pproximately 7.4.40%,

Wihile the interest rate for Subond inated debt-3 was 7.00%.

Residual maturity grouping of subordinated debt
Repayahble
Within one month
Cwerone month but withinthree months
Cwerthree months but within twelve months
Cweroneyear but within five years
More than five years

98,471,750 63,265,714
B55,837,307 464,280,071
560,422,169 BR5442,715

514,731,226 1,423,007,500
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16. share capltal
161  Authorlzad share capital
40,000,000 ord Inary shares of Taka 100 each ( As at 31 December
2008: 10,000,000 ord Inary shares of Taka 100 each) 4,000,000,000  1,000,000,00
162  Issued, subscribed and fully pald up share capttal
15,000,000 ord Inary shares of Taka 100 each (Asat 31 December
2008 'Iﬂ,.mD.m:lnrdlnarjsharEG‘fTBh 1aoeach) 1,500,000,000  1,000,000,000
162.1 Ralsing of capital
The pald-up share capital of the Bank was mised Inthe following maniner:
From the sponsor shareholders
By Issulng of 1,800,000 ordirary shares of Taka 100 each 180,000,000 180,000,000
Through I nitlal Public offering (PO
Thee Bank ralsed Taka 22,135,000 through Intal public offering
Inthe year 2001 agalns Issuance of 221,350
ordirary shares of Taka 100 each 22,135,000 2,135,000
The premium of Taka 50 was also applled for 221,350
sharas agalnst face walue of Taka 100 each [Note 171
Bonus shares
Bionus shares #3947 19 agaimst 1 exiting share of Taba 100 each for the year 2007 TAFBES000  T97.BA5,000
Barus shares @503 gakest 1 exksting shareof Tala 100eachor the year 200 500,000,000 -
1,500,000,000  1,000,000,000
163 Farticulars of fully pald up share capital s at 31 December are as follows
2009 2008
Cateqorles Number of shares | Percentage (%) value (Takal value (Taka)
of holding
Local sponsors 9,197,570 6132 O18.757,000 &43,189.900
Foralgn sponsors 3851168 56T 385116800 256,744,600
Public shares 1951,262 1301 195,126,200 100,065,500
Total 15,000,000 100,00 1,.500,000,000 | 7,000,000,000
164  Range-wlse shareholdings asat 31 December 2005 are as follows
Hurm ber of Percentage () of Numker of shares
Range of haldng of shares shareholders halding of shares shares
Lessthan S00 T 450 675201
S00to 5,000 Era| 241 351063
5,001 1o 10,000 12 053 TOA05
10,007 b 20,000 -] 083 124,551
20,007 to 30,000 4 0&s 97044
30,007 to 40,000 4 053 139,554
40,007 b 50,000 - - -
50,007 to 100,000 4 152 M8E333
100,007 1o 1,000,000 ] 1516 2,274,577
Ower 1,000,000 4 7306 10,858,679
Total 7508 10000 15,000,000




165 Mame of the Directors and their sharsholdings in the year 2009

Pasition on Position an Percentage
SNL.; Marme of the Dirsctars Status 1lanuary 2009 | 31 December 2009 ’hﬁjﬁ
{nurnber of shares) | nurnber of shares) e
1 M. Abedur Rashid Khan Chairman 523461 TEL101 527%
2 r. Zaheed Hossain Khan Chrector 56 480 1432320 095%
E] Wr. Bernbard Frey  * Cirector
{Momire= of
Ecotrirm Homg
K oreg Limited)
4 Br. Seyern Ahmed Director 247 539 EFaNeric] 247%
5 Bir. Md. Fakhrul Elam Director
(frarn the general
sharehalders'
group from Tl 0.005%
March 23, 2000)
& DOir. kb Karmal Khan * Indeperdent
Cirector
7 Dir. Syed Fakhrul Director (from
Armeen ™ the depositorsaf
| the Bank)
L] Wir. Chowdhury M. fishiraf Directar (from
Hasain ** the depasitorsaf
the Bank)
9 Br. Abul Hasnat Md. Rashidul Director [Upto 201,350
Islam *** Bpri 30, 20005 [2.07%)
10 | M. Shakabuddin Ahmed *=* Diiresctar fram 4452
gereral
shareholders' 0048
group
{Upto March 23,
2005
1 Br. M. Yeasin &li * Ex-afficio
Dir=ctor
(Maraging
Directar)

M. Barnhard Fray is a Director nominated by Ks. Ecotrim Hong Kong Limited (sponsor

shareholdery

Ms.Ecotrim Hong Kong Limited held 2,473,594 shares ason 1 January 2009 and 3,710,391 shares

as on 31 Decemnber 2009,

% |ndependent Director, Directors from the depositors and Maraging Director of the Bank need not

hold any qualification share.

== Mr. AbulHasnat Md. Fashidul Elam resigned from the Board of Directors with effect from 30 April 2009.
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166 Capital adequacy ratic

As per Section 13 () of the Bank Companies Act, 1991 and of instructions contained in BRPD Grcular
Ne. 10 dated 25 November 2002, BRPD Circular No. 3 dated 9 May 2004, BRPD Circular No. 7 dated 28
August 2006, BRPD Circular Mo. 1 dated 19 February 2007, BRPD Circular No. 5 dated 14 May 2007,
BRPD Circular Mo. 3 dated 12 March 2008 and BRPD Circular No. & dated 21 May 2008, the regulatory
capital of the Bank as of 31 Decemnber 2009 stood at Taka 5899,723,431 against the statutory
requirement of Taka 5,091,348,162 thereby showing a capital surplus of Taka B08,440268. The details
of capital adequacy mtioare fumished below:

Total assats [ excduding off-balance sheet assets) 81480529482 60618,568,787
Total off-balance sheet assets 26,262,780,052 23253519532
Total riskweighted assets (RWA) [Note 16.6.1] 50,913.481,623 42,113,851,320
A) Required capital (10% of risk weighted assets) 5091348162 4211,335133
Bl Regulatory ! total capital § Tieri and i) [C+0] 580978842 4587482361
Q) Core capital (Tier- 11
Paid -up sha re capital 1,500,000,000 1,000, 000,000
Share premium 11,067,500 11,067,500
Statutory reserve 2,000,000,000 1,197,524.880
Dividend equalization account 25,266,875 25,265,875
Proposed dividend 500,000,000 500,000,000
Retained eamings 12552712 177320775

4,043837.087  2911,128.030

D0 Supplementary capital (Tier - 2)
{aeneral provision maindained ajairet unckssfied bans and off-alancesheetexposures. B24,062,448 673,526,262

Exchange equalization reserve 2,905,024 2,005,024
Subordinated debt capital [Mote 1652] B72 A7B,7BE 873,355,700
Assets revaluation reserves [Mote 16463] 142,450,444 122450444
Revaluation reserves of HTM securities [Note 16.6.4] 26,297,189 658,993
Cther reserve (Revaluation reserves of HFTsecurities) [Mote 1665] 2,707,453 3,055,900
1,850,801,344 1676,253,331
Regulatory / total capital { Tier 1and 23 [C+01 TLEDOTEE 43T 4SETARZET
Total capital surplus [B - A] BR,440, 268 376,006,230

Capital adequacy ratio
On core capital (against standard of minimurm S.000) 7.95% 691%
On total capital (against standard of minimurm 10.00%) 11.59% 1025%



16.6.1

Calculation of risk weighted assets (RWA)

Balano= Fisk weighted asws=ts [Taks)
:; Particular asat Risk Beat
1 Ao 3 Decemnber | weight (% Asat 11 Decerrbaer
000 [Taka) 31 Dec=mbe=r 2008 2008
i. | Cashinkand [including foreign currencies]
and with banks [except banks abroad) 4,335,929.919 [ - -
ii. | Bdlances with other firancialirstitutions-public| 5,000,000,000 [ - -
jii. | Balanzes withatherfirandal institutiors-private 1,650,000,000 2% 330,000,000 -
iv. Money atcall &short notice
With deposit money banks - 1] - -
Withather financial rstituticrs-public - 1] - -
Withother financial rstituticrs-private 820,000,000 2% 164,000,000 28,000,000
v.  Balances with banks abroad 272,069,775 ] - -
wi. Fareign cumency dearing account balancas
with Bangladesh Bank 893,981,231 [ - -
vii. Export and other foreign bills
Export bills 16,080,632 S0 8,040,316 37,253,042
vii, Impart and inland bills
Private sectar 2372258410 1007 2,372,258410 | 2391168211
Deposit maney banks 1,923,399,940 2% 384,679,988 | 278,611,357
.| Advances
Private sectar 40834255115 1005 40,834,255,115 | 35026662374
% Investment{as per book value)
Treasury bills [28 days, 91 days etc] - 1] - -
Treasury bills! bond (leng- term) | 9,664,751,937 1] - -
Prize bonds! income tax bonds 128,000 (1] - -
A tonomeus & sami au tonome s bodies 12,000,000 2% 2,400,000 3,000,000
Private sectar 4,000,000 [ 1005 4,000,000 4,000,000
xi. Head Office and Imter Brandhes Adjustments - ] - -
wi. Other asets
Contingent assets as percontra
Off-balance sheet items 9,441.454,591 0% 4,720,727,296 | 3,048,153,545
Fixed assets 1,773,589,221 E ] 886,799,610 | 670,145,557
Expenditure account 2716022237 [ - -
Oither 1.206320,B89 | 1005 1,206,320,B89 | 626,866,244
Total B2.541,251,006 0913481623 | 4211386138
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16.6.2 As per Bangladesh Bank's imstruction Subordinated Debt is considered as a component of

1663

supplementary capital up to maximum 30% of Tier-1 capital {i.e. Taka 4,048,887,087) which comes
to Taka 1,214,666,126 as on 31 December 2009. However, eligible Subordinated Debt of Taka
872,478,786 has been considered as 3 component of supplementary capital as at 31 December
2009,

As per Bangladesh Bank's instruction 50% of incremental wvalue of Bank's assets amounting to Taka

122,450,444 (i.e 50% of Taka 244,900,889 has been considered as part of supplementary capital.
[Note 21]

16.64 As per Bangladesh Bamk's instruction up to 50% of revaluation reserves of HTM securities

amaounting to Taka 26,297,189 (i.e. 50% of Taka 52,594,378B) has been considered as
supplementary capital. [Mote 22]

16.6.5 As per Bangladesh Bank's instruction up to 50% of other reserve (revaluation reserves of HFT

19.1

20

securities] ameounting to Taka 2,707,453 (ie 50% of Taka 5414905) has been considered as
supplementary capital . [Mote 19.1]

Share premium
Taka 50 per share on 221,350 odinary shares of Taka 100

each at the time of issuing shares through initial public
offerirg ir the year 2001 THOETET - — TTOErs00

Statutory reserve

As perSection 24 (1) of the Bank Companies Act, 1991, minimum 20% of the profit before taxes should be
transferred to the statutory reserve fund. Against 20% of minimum requirement, 3725% of the profit
before taxes for the year has been tranferred tothe statutory resenve furd as under:

Balanceat 1 January 1,197 524 880 842 308,057
Add: Transferred from prafit during the year BT ATS IO 35515 7EE
Balanceat 31 December B Tl e L
Cther resarve
Rewvaluation reserve of HFT securities [Note 19.1] SAT4 G0 ETTT.A0G

TS AEOOS T e, TITENT
Cther reserve
In terms of First Schedule (Section 38) of the Bank Companies Act, 1991, and of instructions
contained in BRPD Circular Now 5 dated 26 May 2008 the revalu ation reserve for HFT securities has
bs=er made as under:

Balanceat 1 January 5,111,800 -
Add: Reserve made for the year [BUE,BUE) BITTEND
Balanceat 31 December SAT3E05 & TTT.800

Dividend equalization account

As per BRPD Circular Letter Mo, 18 dated 20 October 2002 issued by Bangladesh Bank, 'Dividend
Equalization Account' has been created by transferming the amount from the profit that is equal to
thecash dividend paid in excess of 20%.
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Assets revaluation reserve

In terms of Bangladesh Accounting Standard (BAS) 16, ‘Property, Plant and Equipment', and
instructions contained in BRAPD Circular No. 10 dated 25 Movember 2002 issued by Bangladesh
Bank, all the immovable properties of the Bank has been revalued by a professionally qualified
valuation firm of the country. Accordingly, rewaluation surplus of Taka 244,500,883 has been
included in equity.

Balanceat 1 January 244,900,E80 244,900,689
Add: Reserve made forthe year - -
Balanceat 31 December J44,900,F80 244,900,689

Pewaluation resarve of HTM securities [Note 2.73(b]]

Balance at 1 January 1,397,585 -
Add: Feserve made forthe year 51,196,393 64,502, 264
Adjustment due to correction of cakculation ermar - “[63,104,279)
Cosing balance = SIEG4,3TE 1,397,985

Calculation of Earnings Per Share (EPS)

The earnings per share of the Bank has been calculated in accondance with the Bangladesh
Accounting Standard ¢BAS) 33, 'Earnings Per Share' under Basic Eamning Per Share method as
follows:

Basicearnings (net profit after tax) [numerator] T L TATESE ST T HITEES MY
Number of ordirary shares cutstand ing (denominator) [ Mote 23.1] T B B =15, D e
Earnings Per Share (Takal 7585 54.7TH

5,000,000 bonus shares issued during the year 2009 hawe been included in the num ber of ordinary
shares outstanding as at 31 December 2008,

Contingent liakilities |

) Acceptances and endorsements

by Letters of guarantes [Mote 24.1]
Local




) Irrevocable letters of credit [Note 24.2]
Lol
Cash
Usance
Back to back

Foreign
Cash
Usance
Back to back

d) Bills for collection
Irwa nd
Qutward

] Other contingent lia bilities
Travellers' cheques
Exportdevelopment fund
Bangladesh Shanchaya Patra

Total {a+Ho+c+d+e)

241 Letters of guarmntes

Money forwhich the Bank is contingently liable in respect of guarantee issued favoring:

Directors

Gowernment

Bankand otherfinancial institutions
Cthers

2009 2008

Taka Taka
156,068,518 47,638,512
123,035,864 B7,555,552
2,206,721,882 977,586,000
2,485,827 264 1.112580,154
0.280404.861 4,201,386,833
2741,848767 995,970,833
1,290,358,885 766,550,883
13330622513 6,058008,549
15816449777 7,170588,713
5920232511 6,450,891.901
1,175523,035 | 7,008256,047
7.104,B55545  13,450,147,048
4,844,548 4.843,728
142,543,023 63,150,157
168,000,000 160,000,000
316,387,571 235,992,885
26262,7B0062  23,253,519,532
302,826,002 421,956,000
55,200,000 15010,520
2,667,061,166 1,940,523 465
325,087,168 2,3B5489,985
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24.2 Irevocable letters of credit and other commitments
Documentary credit and short-term trade-related transactions | 15R16449777 | 7170588713
15816449777 7,170,588,712
Forward Assets purchased and forward deposits placed [ |
Undrawn formal stand by facilities, credit facil ities and other commitmerts
Less than one year
One year and above
Spotand forwa rd foreign exchange rate contract [ |
Other exchange contract [ |
1581649777 7,170968,713
25 Particulars of prefitand loss account Notes
Income
Intenest, discount and ether similar income % 6,162588,658 | 5,453,910587
Cividend income 28 2335075 400,000
Fees, commission and brokerage 2 323,069,748 310581852
Gains lesslosses arsing from dealing securities
Gains less losses arsing from investment secu rities 28 1.331,830,977 | 621,328,877
Gains less losses arising from dealing in foreign currencies 29.2 537,335,507 541481435
Income frem non-banking assets
Cther operating income 30 EET122B54 | 348,041,564
Profit less losses on interest mte changes - -
8914282918 7275753115
Expenses
Interest, fee and commission 7 4005761,110 ) 3636244111
Charges on loan losses 41 - 191,322,911
Girectors' fees e 89,457 SBS534
Administmtive expenses kil 1,505526,180 1066222501
Cther operating expenses 43 311,150,850 220045332
Depreciation on banking assets 421 305,034,885 216,087,890
6218562502 5330381588
Profit before provision 2605720417 1935872027
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26 Interest income

Interest on loans and advances

House building lcan 25,867,342 28,034,666
Trnsport lcan 20026817 34,915,028
Term lzan - industrial 1,393,103,088  1,192,304,875
Term loan - athers 124,055400 140,668,719
Sacured overdraft 617424397 626,288,008
Cash credit 1736287820 1,607.579173
Payment against document - cash 61540113 Q2617599
Payment against document - others 10,153,152 5,970,502
Lean against trust receipts 936,292,906 852,777,009
Export cash credit 28,654,104 30,092,929
Lean against accepted bills 272ET4.885 313,674,540
Interest income from lease financing T4, 705,945 122474114
Staff loan 5191855 5,590,805
Retail loan 150,325,452 45,452,971
Others 43455, 146 54,671,202

5510,079431 173,123,700

Imterest on balance with other banks and firancial institutions

Fixed deposits 50-1,1?9.@6- 131,294,004
Short term deposits 43,050,872 25,621,331
MNostro accounts 37,358 8,824,154
Maoney at call and short notice 104,931,900 114,056,328

652500227 70795837

6,162,588,658 5453,919,587
27 Interest paid on deposits and borrowings etc.

Interast paid on deposits [Mote 27.1] 3906000601 3403363571
Interast paid on borreawings [Note 27.2] 188,770,509 232,880,540

4095751110 3536244.111

271 Inmterest paid en deposits

Savings deposits JETITR95E 537816920
Short term deposits 276118897 187382352
Fixed deposits 2823739587 2551,853,070
Non-resident foreign currency deposits 177,978 2,076,058
Resident foreign currency deposits 10,005 74,164
Manthly term deposits 19,765,178 14,160,950

3906,590601 3403363571




2009 2008
Taka Taka
27.2 Interest paid on borrowings
Interest on call loan borrowi ng 14,317,959 15,066,497
Interest on credit lines 35,035,662 24,012.271
Interest paid on DBBL Industrial Bond - 50,544,434
Interest paid on subordi rated debt 135,682,649 123,733,085
Irrterest an bomowing under REPO with Bangladesh Bank & Refinancing faciities 3,403,195 8534253
Interest on borrowing under REPO with other ban ks 331,044 -
188,770,500 232,830,540
28. Inwestment income
Dividend on shares 2,335,075 400,000
Interest an treasury bills, bonds and debertures
Interest on treasury bills and bonds 871,035,102 620,503,877
Rewval uation gain on securities (net) 347537614 -
Interest on debenture &75,000 B25,000
1.219,248.716 621,318,877
Gain on sale of shares 112,582,261 -
1,334,166,052 621,728,877
29, Commission, exchange and brokemge
Commission [Mote 29.1] 322,880,149 310482010
Exchange eamings (net] [Mote 29.2] 537,335 597 541481435
Brockerage 185,599 90842
860,405,345 852,063,287
29,1 Commission
Commission an Remitances-Local 16671213 13,010,643
Commission on Remitances-Foreign 16,401,445 11,828,207
Commission on Letter of Cred it-lmpaort 386243746 32,895,360
Commission on Letter of Credit-Export 209,157,179 207,118,274
Commission on Bxport Bills 6,054 768 70274aN
Comrission on Letter of Guama ntes 33,182,476 IFEN T2
Commission on 5ales of Gowernment Saving Instruments 1,031,571 598,758
Commission on Banker to the issue B underwriting 133377 176,080
Other Commission E74.374 415,005
322,880,140 310422,010
29.2  Ewxchange eamnings (net]
From commercil bills 536,275,735 540,203,536
From dealing operations 1,058,862 1,277,800
541,481,435

537,335,597
i



30.

30.1

Otheroperating i ncome

Charges for service

Incomefrom I T service

Recoveries from dient

Service charges on d eposit a ccounts
Incomefrom Export-lmport
Examiration and appraisal fees
Document handling charges

Lockar Rent

Gain on sale of fixed assets [Mote 3001]
Otherearning

Gain on sale of fixed assets (net)

Gain on sale of fixed assest
Less: Loss on sale of fized assets
Gain on sale of fixed assets (net) [Mote 30.2]

30.2 CGalculation of income from sale of fixed assets

3

Sale proceeds [A]

Costprice of the sold iterms
Less: Accumulated depreciation
Written d own value [B]

Net gain [A - B]

Administrative expenses

Salary and allowances

Rent, taxes, insura nce, electricity, etc.
Legal expenses

Postage, stamp, telecommunications, etc.
Stationery, printings, advertisements etc.
Managing Director's salary and allowances
Auditors fees

Repair and maintenance

Notes

31
34
35
36
a7

422

Some impaired items of fixed assets wene sold during the year as under:

2009 2008

Taka Taka
19,490,353 14310722
203,572,587 119,536,189
44,097,703 32,314,958
178,502,029 91,291,300
55,831,197 41,542,733
2706,261 3,138,642
5,853,153 3,200,038
2554050 2,163,300
1,191,553 23230510
41,223,058 38,245,571
557,122,854 38,047,954
1,229,053 2,385,803
(37,5000 (145,383
1,191,553 2,230,510
5384401 10,818,729
18,565,040 18,000,324
14,472,201 ‘ ‘ 9,430,105
4,192,848 8,579,219
1,191,553 2,239,510
Q85,799,655 703,469,053
260,593,507 184,531,930
2043489 3,284,748
35,570,284 29,064,607
127,540,640 75,892,242
0,121,950 5 ARB,000
440,250 472,163
B2454420 63,540,158
1,505,164,180  1,065222,901




EFS

EER

Salary and allowances

Baslc salary

Casual smalary and allowancas
Hobiss rent alkowance
Conveyance allowance
ather allowances

Bank's contdbution to prowident fund

Leave fare aslstance
Medical expansas
Bonus

Gratulty
superannuation

Mumber of employeas and remuneration thenaor

2009 2008
Taka Taka
360,931 402 220,031,787
1355759495 75,550,242
167,185,797 103,912,279
48 006,285 27,050,450

2,784,093 2654911
41,570,502 2B,005,054
B4 063,159 50,223,800
15800451 23,197 515
&8, 77B,070 130,831 946
37,000,000 27,000,000

5,000,000 5,000,000

9RA, 795 655 703,469,053

As per the schedule X1 of the Companles Act, 1954, the number of employess (Including contractual
emphoyeas) engaged for the whole year or part thereof who receved a total remuneration of Taka 26000 per
annum ar Taka 3,000 per month were 1,785 at the end of 2009 as against 1,229 1n 2008,

Rant, tzes, Insurance, eectridty, etc.

Fent
Offica premisas
Reuters
Rada link
Godown and other Installation

Fates and taxas

Ratas
Tawas

Insuranca
Cash
Vehlcks
Daposlts
Other propertics

Electricity and sanitatlon
Light and power
‘Water and sawerage

106919410 76,177,508
1,452,545 1,622,101
18,284,708 34,058 404,
13,559,588 5,078,065
161,016,651 118,835,258
37,540 | | EERTY |
026,750 394,272
1,624,290 TES, 160
10,960,538 7,053,002
1,896,508 1073618
29,262,016 21,493 A08
296,298 1,841711
44,815, BE0 32,411,758
51,115,756 0950072
2,120,544 1,568,471
53,736,700 32,918,544
260,593,501 184,521,930




a7,

E S

40,

41

Legal expensas
Podtage, stamp, telecommunications, ate.

Postage

Telax

Telephone

swift, Reuters, Internet, stc.

Statlanery, printings, advertisements etc.

Frinting and stationery:
Printed statonery
Securlty statlonary

Patty statkanery

Fublicity and advertisameant

Managing Diractor's satary and allowances

Baslc salary

Howsa rent allowance

Bank's contribution to provident fund
Lesiva fare assistanca

other allowances
Bonus

Directons' faes
Honoranum for attending mesting
Incidental experses for attending mesting
Alditors' fees
Statutory annual audit fees (induding VAT

Spedal audit feas
Fesas for warlous cartification

Chargeson loan lossss

Loan writtar off
Interest wanead

2009 2008

Taka Taka
2043489 3,284,748
15,235055 11,157,429
B2,316 49,179
12974534 11,97.819
6)668,379 6,760,170
15970,284 29,064,507
21975,1B5 16336848
18,832 817 15,365,675
14,173,319 17,886,885
T49E2,321 45,580,408
52658319 26,303,834
127 540,640 75,892,242
5,753,000 3,120,000
AN5000 180,000
868950 46,000
20,000 350,000
615000 300,000
1,170,000 1,040,000
9,121 950 5,468,000
30000 7,500
59467 51,034
B9 AEF 5B534
313,500 313,500

113000 -
16,750 15E 663
440,250 472,163
- 191,222,911

191,332,911




42

Depreciation and repairof bank's assets

Depreciation [Note 42.1]
Repair and maintanance [Note 42.2]

2009 2008

Taka Taka
6034885  215087.809

82,454 420 £3,540,1 58
\AARDADE  2T9TIB.057

421 Depreciation on fixed assets including land, building, furniture and fictures [Annexure 'A' for details]

Land

Building (including lease hold property)
Interior decomtion

Furniture and fixtures

Cther machinery and equipment
Computer equipment and software
Motor vehicles

ATM Booth

Books

4232 Repair and maintenance

43,

Premises
Viehicles
Computers

Cither expenses

Entertainment expensas
Fuel and lubricant
Subscription and denations
Annuwal generl meeting
Travelling expenses

Petty conveyance

Credit rating fees

MNews papers, pericdicals, learming materials etc.

Crockeries

Debit and Credit Card expenses

ATM expensas

(Cash carrying changes

ATM cash replenishment charges
Recruitment , training, seminar and workshop
Semvicecharge on nestro account
Frontend fee for credit lines
Commitment fee paid for FMO loan
Consultancy fees

Business prometion and development
Laundry and deaning

Miscellaneous

3,805,075

3767.0010
35468411 2B.708.817
10,476,181 8,438,545
37,139,811 25510402
178838495 121942716
20,040,075 17931126
20,302,320 8,608,281
16832 1,531
05034835 215087,899
21,319.452 1767166
5,604,264 5,144,085
55440704 40823483
82454420 &364015
10,387,807 15,197,716
25900817 21,138,057
58840596 55,522,202
4262207 1,206,725
7781508 4300480
5,054,345 4,388,033
708,357 403,000
ars. 2 690572
402,026 373550
49,040,291 708162
17.193445 4464228
8952171 13,292,910
35021775 15420684
7936452 4,050,547
1,263,908 1,091,823
9,876,551 3,169,880
6,433,060 507,218
3,164,538 2143375
45,089,843 35,562,185
280,539 183,805
3036153 1,031,333
311512850 220945332



2009 2008

Taka Taka
44, Receipts from other operating activities
Other operating inceme [Note 30] 557122864 || 348,041,954 |
Less: Income from sle of fixed assets (net) 1,191,553 2,238510
Add: Gain on shares sold in previous year but received in current year - 48,000,000
G55031.31 303,802,454
Exchange earnings (net) [Note 29.2] 537,335,587 541,481,435

1053, 266,508 935,283,880

45, Payments for other opemting activities

Expenses for the year L44.820457 381,834,391
Add: Opening accrued expensas 16,974,166 23,255,096
Add: Closing advance expenses 117,506,430 102,673,858
Less: Clesing accrued expenses 18,350,072 16,974,166
Less: Opening advance expenses 102678258 169,051,555

558,272,163 321,742,624

d6.  Increase/(decrease) of otherassets

Closing otherassets

Sacurity deposits 4811851 4,562,072
Suspense accournt 27,067,504 14,140,983
Branch adjustment (net) - 41,475
Encashment of Sanchaya Patra (awaiting realization) &5,661,706 51,891,440
Sundry debtors 206,216,664 1447124
Cash remittance 34,054,375 (4,200,825)
Cthers 104572876 88,540,751

443,385,076 156,523,026

Opening other a sets

Sacurity deposits 4662072 4174312
Suspense account 14,140,589 4,310948
Branch adjustment (net] 41,475 -

Encashment of Sanchaya Patra (awaiting realiztion] 51,891,440 24,354 456
Sundry debtors 1447124 215,155,282
Cash remittance [4,200,825) -

Others 23,540,751 315674683
Balance with other bank & finandal institutions - 1,180,250,000

156,523,026 1,450,033,681

285 BE2050  (1,303,410,655)




47, Increassy[decrease) ofotherlabilitlies

Clod ngather labilitles
Exchange equallzation resarve
Branch adjustment {net)
Prowklon for other dassfled assats
Cumulative balance of Interest suspensa account
Rewauation raserva for HTM sacuritles
Rewa uation raserva for HFT sacurties
others

Cpening other labilities
Exchange equallzation resarve
Branch adjustment {net)
Prowklonfor other dassfled assats
Cumulative balance of Interest suspensa account
Rewauation raserva for HTM sacuritles
Rewaluation raserva for HFT sacurtiles
others

Less Payment to Dutch-Bangla Bank Foundation

48 Cash and cash-equivalents

Cash In kand {Including foralgn currencies)

Balance with Bangladesh Bank and s agent bank (Including
forelign currendes)

Balance with other banks and financial Institutions

Treasury bills and bonds

Prize bonds

Money at call and short notlce

2009 2008
Taka Taka
2,505,024 2,505,024
14,B15245
1,B5B000 1,B5B,000
145,065,203 141,640,761
52594378 1,397,085
5,414,905 5,111,800
30,734,048 20,094,599
253,446,803 183,008,169
2,505,024 2,505,024
- E30.E25
1,B5E000 -
141,640,761 164,955 543
1,397,085 -
6,111,800
29,594,599 3B950338
183,00B,169 207650 E30
59,53 634 (23,742 5E1]
93,477 E39 53,803,018
(23939205 (77545 679
1,938,163, B5 6 1245571579
4,715, 736654 3,B81,113,745
10,213,B17,059 1,501,455 632
- 19E,E87,180
5,12E000 3,684,500
E20,000,000 2,500,000,000
17,692,B45,579 9730716637




49, Disclosure on auditcommittee of the Board

The Audit Committee of the Board was duly constituted by the Board of Directors of the Bank in
acoordance with the BRPD Circular No. 12 dated 23 Decembser 2002 of Bangladesh Bank. The Board of
Directors in its 915t Meeting held on 30th April 2009 reconstituted the Committee as under:

sl N Statuswith | Status with
Mo, Ame the Bank |the committes

Educational qualification

iy |Mr.Zabeed Hossain Khan  Director Chairman B5c. Engineear {Chemical)

ii} [Mr.Abedur Rashid Khan | Chairman Mamber B5c.

iii] [, Sayermn Ahmed Cirector Member  [i. Bachelors of Software Enginearing
University of Toronto, Canada

ii. Currently persuing Certified Managerial Accountard
(CMA) (Fart time at Uniwversity of Toronto, Canada)

iw] [Or. Irshad Kamal Khan | Independent)  Member Ph. D.(Economics)
Diractor

The Audit Committee of the Board cond ucted seven (7) meetings from 1 January to 31 December 2009 in
which among others, the following salient issues were discussed:

a)  The Committee reviewed inspection reports of different branches and divisions of the Bank
conducted and submitted by the Bank's Internal Control & Compliance Division and gawve necessary
instructions to the management for proper and prompt resclution of the imegularities'objections
stated therein. The Committee also reviewed audit and irspection plan of the Bank

b) The Committee reviewed the annual finandal statements for the year 2008 induding the annual
reportand gave necessary instructions.

c) The Committee also reviewed the half-yearly financial statements of the Bank asat 30 June 2009 and
gave necessary instructions.



50. Disdosures onrelated party / (iesl

5001

Mame af the Directors and the entities in which they have interest as at 31 December 2009

Mamia of tha fimre! companies

- Maraging Directar

g . inwhich reretad = Parcartage % of
* Hameof tha Directars Status with propriaton partner, directar, halding fintarest in [r—
Ma. tha Bark managing agent, guarantar, thea concern
employes, atc
i | Mr. Abadur Rashid Khan Chainman it Evarti Irrtermiatioral 100008
- Propnietar
i) Maxtg en Trading Limitad 16.57%
- Chairman
i) Mr. Zahaad Homain Khan Director - -
jiil | Mr. Barnbeerd Froy Director | Ecatrim Heng Kang Limited 1008 &'L“'_"i":'*
- Chairman nm Horg
Nota10.5] Kaong Limited
) Mr. Sayarn Ahmad Director it Bocokro Saftwars Limited 50009
- Managing Diractor
it Hader Cormpact Spirning Limited 45 005
- Directar
Dweputy Managing Director of
i} Kader Synthatic Fibres Limited -
ii] WA Spinning Limited -
iii] A& Synthatic Fibres Limited -
iv] SR Synthatic Fibres Limited ard -
v| A& Powor Germration Co. Limited -
¥ | Mr. M. Fakhnd Elam Director il M/5 DEYCON 100005
-Propriator
ii] ADEPT Limitad 50000
-Managing Giractor
W) Dr.lrshad Kamal Khen Indeperdant | Professar & Charman -
Diractor Departrmant of Economics
University of Chittagong
Chittagong
wiil | Or. Syod Fakhrul Ameen DCiractar [from | Profesar -
the dapositors | Daparttmentof Civi Engineering
of the Bank) | Bangladesh University of
Ergineaning & Technology
[BUET], Dhaka
wii) Mr. Chowdhury M. Ashraf Cirectar from | Unicn Band [Trading Houssl 100005
Hassain the dapositars -Praprietor
of tho Bank)
] Mr. Md. Yeasin Ali Ex-afficia Cutch-Bargla Bank Limited -
Diractar




02 Signific@ant contracts in which the Bank, its subsidiary or any fellow subsidiary company

was a party and wherein the Directors have interest subsisted at any time during the

year or at the end of the year

203 Sharesissued to Directors and Executives to acquire sharesat 'Nil' consideration or

restricted shares plan exerdsable at discount
E04  Mature, type and elements of transactions with the related party
505 Lending policies in respect of related party

a) Amount of transactions regarding leans and advances, depesits, guarantees
and commitrmert

b) Amount of transactions regarding principal items of deposits, expenses
and commision

c) Amount of provision against loans and advances given to related party

d) Amount of guarantees and commitments arising out of the statement of affairs

506 Business otherthan the banking business with the related concems of the
Directors as per Section 18(2] of the Bank Companies Act, 1991

507  Irvestments in securities of the Directors and their related concemns

Nil

il

Nat applicable

il

il
Mot applicable

Nil

Nil

Nil

AR Mot~ Frtoncst . DA A \mﬁﬁﬁ

Charman Directar Diresctar

Dhaka, 14 February 2010

Managing Diresctor



